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Export Problem 

y.S. aijnitrilEea , carried out on Cam Baa in Ap^li 19^ » cs\«ed very 
•ignificant damage to the coal vashing and grading plant at that port city. 

Vir^lly all of North Vietnam's anthracite exports are eeahome, and ^ 
parcant of these noxmally flcfwed through the Cam Fha facilities. As a 
result of the strikes, seahome exports, vhich averaged lt7,000 tons a 
month in the first qiuarter of l'^66, were out to only 42,500 tons by June, 
even though ooal processing facilities at Hon Qay, the location of the only 
other plant processing exports, have "been used much more intensively. Hon 
Qay's sagacity is severely limited by the shallow draft of its harbor. (See 

Isble !)• 

North Vietnam has atteaqpted to maintain iinthracite exports to Japan by 25X1 
virtuslly ellminetii^ shipments to other consumers, particularly to Ccmmunist 

China. Even so, shipments to Jepan have been erratic and well below the 

monthly average of 1^5. (See lable 2).l 


Also, aeriai pnotograpny oi yam 

Pha taken in June l^bb showed that the plant may be in i^irtial operation, 

but there were no signs of repairs being made to the extensively damaged 
parts of the facility. Hence, the q,uality of North Vietnamese anthracite 
•han probably declined as stocks of washed and graded coal have dwindled toward 

exhaustion. 

Alteirnate Sources of Anthracite for Japan 

When properly processed. North Vietnam's anthracite Mets tne highest 
standards of quality in terms of heat value and low ash content. Much of 
tlai current export no longer meets these standaids, and presumably would 
not in ttie futvure if the Cam Pha facility were to be kept neutralized. 
Alternate sources of high (juallty anthracite exist however, including South 
Africa, the Onited States, and the Soviet Chlon. North Vietnam tiaditionany 
is a favored source by Japan in part because of low shipping costs. In 1965, 
nine countries shipped significant quantities of anthiacite to Japem, with 
North Vietnam accounting for about 37 percent of the total. (See Ihble 3/* 

If JApan were to laeet her inport requiranents entirely from suppliers other 
than North Vietnam, an increase in shipping costs would result. We iiave been 
unable to quantify the precise cost differential to Japan, but it could run 
$5 a ton or more. 
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Excbia^e Eaanioga f rom Astturaclte Exports 

fn 1965# Worth Vietnsffl earned about |6 million frcaa Its shipaents 
of anthracite to Japan « and about $ 1.3 million frcan other Free World 
eales^ largely mde to France. In 1966, eamings frc® anthracite ejcports 
to hard ctarreacy nations, will run between $3 and $4 million, and most of 
this will be from Ji^an. 

Iforth Fietnaa uses its hard currency earnings to import capital and 
ecmaumer goods. Our infcrmation on these shitments la relati vely firm 

I Ctiemlcals , 

xooastuiTS and laacninery and equipment are the largest three categories 
from a dollar value standpoint. 
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SbOjI® X 


iortfe 3eal)t»r8» lxport« of 

Antlsmoite Coel by Wort i/'' 




Totel 

95.8 

CtSi Fte 

3S.1 

Bm Otey 

9.T 


Mocthljf Aywrage 
First Qaertgr 1966 
127.1 
U3.0 
9.1 


l^toggiaiil Metric fonjg 


April 

Ifey 

4«feilMb.. 

Jua© 

82.9 

56.6 


72.3 

36.7 

26,3 

10.6 

19.9 

15 . T 


». Sasm^ for & wry m»11 guftatity uhlppeS by mil to Cnrattaist CM*®, 
•11 of M' rth YletBmn'a exports of sathmeite are sesbome. 


%ble 2 

Mortto Yletma; Smbome Ixp'orts of 
Antl^cite C<^ by UestlMtlGo 

fhoamaa Metric foas 


XoanrtlQjg Gouatry 


First Qtarter 19^ 

April 

May 


Sot*l 

1.150,1 

381.3 

^.9 

56.6 

4 g .5 

GoaKBaiet CMsas 

495.1 

256.0 

55.1 

12.0 

3.7 

Japan 

443.1 

74.5 

19.5 

24.9 

'W.y 

Other 

211,9 

50.8 

3.3 

19.7 

3.0 
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Jepitns Scnirces *'t Aitteraclt* lapr^rte in 1965 */ 



I 


a. Tr*tal ■r?-laae of iaport# of smthracite* 1,1^5,000 laetric toiss, 
1}. Cci^oaeatB do not aM to total be@&UBe of rounding. 
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